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Illustration 1 

What do you understand by the term double taxation?  Discuss the connecting factors which 

lead to double taxation of an income.  [6 Marks, Dec.2020] 

 

Illustration 2 

What is double taxation relief?  Explain the types of double taxation relief.  OR Explain the 

term “Bilateral Relief” in the context of Double Taxation Avoidance Agreement. 

 

Illustration 3 

Mr. Beeta, aged 30 years, resident in India and a musician derived income of Rs. 5,00,000 from 

concerts performed outside India.  Tax of Rs. 1,00,000 was deducted at source in the country where 

the concert were given by Mr. Beeta.  India does not have any agreement with that country for 

avoidance of double taxation.  India income of Mr. Beeta during the year was of Rs. 3,00,000.  Work 

out of the amount of tax payable and relief due to him under section 91 for the Assessment Year 

2022-23. 

 

Illustration 4 

1. Mr. Kamesh, an individual resident in India furnishes you the following particulars of income earned 

in India.  Country “X” and Country “Y”  for the previous year 2021-22.  India has not entered into 

double taxation avoidance agreement with these two countries. 

Particulars Rs. 

Income from profession carried on in India 7,50,000 

Agricultural income in Country “X” [gross] 50,000 

Dividend received from a company incorporated in Country “Y” [gross] 1,50,000 

Royalty income from a literary book from Country “X”[gross] 6,00,000 

Expenses incurred for earning royalty 50,000 

Business loss in Country “Y” [Proprietary business] 65,000 

Rent from a house situated in Country “Y” [gross] 2,40,000 

Municipal tax in respect of the above house [not allowed as deduction in country “Y”]  

 10,000 

 

Note :  Business Loss in Country “Y” not eligible for set off against other incomes as per law of that 

country. 
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The rates of tax in Country “X” and Country “Y” are 10% and 25% respectively. 

Compute total income and tax payable by Mr. Kamesh in India for Assessment Year 2022-23.  [7 

Marks, Nov. 2015] 

 

Illustration 5 

Usha, aged 50 years, a resident in India for the previous year 2021-22 receives professional fee of 

Rs. 6,50,000 for rendering services outside India.  Tax of Rs. 1,20,000 was deducted at source in 

the country with which India does not have any double taxation avoidance agreement.  She incurred 

Rs. 1,60,000 as expenditure for earning this fee.  She has income from other sources in India 

amounting to Rs. 2,50,000 and she deposited Rs. 1,40,000 towards Public Provident Fund.  Compute 

the tax liability and relief under section 91 of the Income-tax Act, 1961.  [Modified 5 Marks] 

 


